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B.Com. (Part 1) Examination, 2020
FCONOMIC ADMINISTRATION AND
FINANCIAL MANAGEMENT
Paper |
(Financial Management)
Time Allowed : Three Hours

Maximum Marks : 100
Thin question paper rontoin: three
secteons as wnder
Uy W

Section-A Max. Marks-10

This section contains one compulsory question
with 10 parts. Answer of each part should not vxeecd
20 words. All questions carry equal marks
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qug ‘o’ Max. Marks-5(

Section-B
s section contains 10 questions. Attempt
snestions in all, selecting one question from each uni

Answer of each question should not exceed 250 word:.

All questions carry equal marks.
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Section-C wuug ‘|’ Max. Marks-40

This section contains § questions (questions may
have sub-divisions). This section will cover all units
but not more than one question from each unit. Attempt

2 questions in all. Answer of each question should not

exceed 500 words. Al questions carry equual marks.
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Section A/ETE-H
Define financia]l management.
fordffa waw ® afiwfoa Fifd

What is the difference between profit and

wealth ?
oY TE W d o#m dR ¥ 7
(i#i) Define financial planning.
fadm frem = ofonfea wifeE )
(iv) Give two limitations of financial planning.
fasia = i a’f Hmnd =@ |
fv) Define over-capitalisation.
Af-IsET F@y ofeuafaa SR
(i) What 15 degree of operating leverage 7

el F] A e o
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(i) What' '1s meant by cost of retaiy
G

earnings 7

witi) What is average collection period ?
s aget oty T | ¥ o
(tx) Define capital budgeting.
‘fiﬁ w9 W gfafea - i
v)p)— Define post-pay back period method.

TR safy & gyar safy fafr | sRofa
Hifa |

Section B/@us-o
UNIT-I/5%m3-1

%~ Kxplain the importance of financial
muanagement.
fasr gAY 1 A9¥aq ) T |
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Or/319ET
Jrf3raer
) \ company has the following capital structurc-
Whe = s finance manager ? What 1s the role
of finanee manager in the organisation ? TE  WmIAT #1 -cI@ﬂ- T fEm TR % .
F9 wey® ®A & 7 wwed A faw wEvsw @t i Equity share capital ¥ 10,000

g 7
10% preference share capital ¥ 1,000

UNIT-T/gam§-11

8% debentures ¥ 1,250
Discuss the essentials of a sound financial plan.

The earning before interest and tax is 7 5, _
g fdtg frew @ w3 faaem S __ is T 5,00,000

The rate of tax is 50%.
Or/a1qaT

Calculate the degree of financial leverage.
Explain the factors affecting capital structure.

ot TCa F IWIE FE A qeEl B A0 R |
UNIT-1I/ZaT-111 UNIT-IV/E&TE-1IV
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4. Explain the types of leverage. Discuss the Distinguish between under-capitalisation and

difference between operating leverage and over-capitalisation.

financial leverage. : :
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vhanshvam Linuted wsued 00O, 10% preference
cheres o T 100 each, (ost issue 18 T 3 per share.
Caleulate cost of preference share capital if these

shares issued :

ul At par value
(1i) At 5% discount
(zit) At 10% premium

Corporate tax rate is 50%.

W fafaes 3 10% 2 1'3"0:"3@ 1,000 gaifer
aimﬁﬂfﬁmﬁ?&%lwmuﬁiaimzsilt[qm
sty doit F @@ W oo Fited A Fw e

fFm T ¥
(i) ®H 4 W
(ii) 5% ® W

(iif) 10% T=H T

fama a1 #1 #1 Roy R
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UNI'T-V/3&TE V
5 Distingush between NPV method and IRR

et hwd,

VT W gew fafy qm siafe weam o faf
3 A wWw Hifed)
Or/arasn

The par value of ordinary share of Ram Limited
1s ¥ 100 per share. The company earning per
share is T 15. The productivity of retained earning
(r) in the market is 20% while the rate of
capitalisation (ke) is 15%. The following are the
alternative before the management regarding the

distribution of dividend :

To have a pay out ratio of 60%, 40%, 20% and (%.

In the above cireumstances which alternatives

you consider the best ?
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y . ., " _ : —y B 1 '| i
MY R WM sigi W a4 T.‘u:w. T 1IN
W W O YR osim sE T 15 T I

st W osTdARE Tewm @ 20% ¥ aa THET W

O5G ¥ wEw % e e faem & fre

fawey ooy ¥

Y I F S 60%, 40%, 20% T 0% ¥

i foredl ¥ watew fawen w2
Section CW

Define financial management and its features

in detail.

faefrs way wm ¥ owen ot fadwmed w1 ol
1Y |

“Pinancial planning is the key to successful
business operations.” Explain and discuss the
basic characteristics of financial plan of a joint

stock company.
[Contd....
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Ao @ gen awel # faEem #ifed)

What is optimum capital structure ? What factors
should be borne in mind in deciding a capital
structure ?

eyl fft o A T omed ¥ ? ™ T W
ot dren w1 Fuiom wR wm fEa-fee s

w faam few s afew ?

What is the concept of working capital ? What
factors determine the needs of working capital ?
Explain in detail.

Frivie dst w8 faanem @ ¥ 0 weivie &

1 wwfam @ o qE wA-eEs § 7 fawm
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<s.  Rahim Ltd, is considering investing in a project
ciat costs € 5,00,000. The estimated salvage vaiue
5 sero: tax rate 1s 40%, The company uses straight
line depreciation method and the proposed project

has cash flows before tax as follows :

Year CFBT
1 1,00,000
2 1,00,000
3 -. 1,50,000
4 1,50,000
5 2,50,000
letermine :

(1) Pay back period, and

(2) Average rate of return.
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wh fatges s gl l"'ﬂﬁri@f“ﬁnrﬁr ¥ 5,00,000
oA fafEm s @ fEER - @ % i
S9N Ed YA E AW B @ T 40% ¥ wER
Ay & fau w@nh e fafs @ w@m owwt & oo
vEted o w1 W iws vaw e TER
L

o w-gE Ty uAE

1 1,00,000

2 ; 1,00,000

3 1,50,000

4 1,50,000

5 2,50,000
fauifm =ifs

(1) gadmam sy, sl

(9) oA v T
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